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Chapter may not issue its capital unless registered, for this
xnL would be to sterilise its activities and to deny its
essential status and capacity.1 But this must not be
misunderstood. The fact that a company is incorpor-
ated by the Dominion does not necessarily mean that it
can operate at all in a province; it may be paralysed by
the legislation against the liquor traffic or by the rules
as to the holding of land by companies. Moreover, if a
province makes provision for the investigation of the
affairs of any company operating in the province in
order to discover if any fraud is being committed or if
the regulations are being disobeyed, such legislation
may well be valid, nor does it trench on the field of
criminal law.2
On the other hand, the power of the provinces to
establish provincial companies has been much extended
in utility by the decision of the Privy Council in Bonanza
Creek Gold Mining Co. v. The King* that such a com-
pany, though it can only be incorporated for provincial
purposes, can be given the capacity of a natural person
to accept, when outside the province, such privileges of
action as the law allows. This decision has put an end
to the efforts of the federal government to use the
power of disallowance to prevent the counter-efforts of
the provinces to charter companies with authority to
act outside the province.
The taxation power of the provinces raises issues of
complexity. The limitation to direct taxation is in-
terpreted on the definition of Mill, in the simple sense
that that taxation is indirect which is levied on a person
1  A.-G. for Manitoba v. A.-G. for Canada, [1929] A.C. 260.
2  Lymburn v. Mayland, [1932] A.C. 318.
3  [1916] 1 A.C. 566.